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THE BANK OF NOVA SCOTIA

New York Agency, One Liberty plaza, New york, N.y 10006
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Decernber 4, 2008

Uranium One Inc.
on behalf of Uranium One Exploration USA Inc.
1285 West Pender Streer, Suite 900
Vancouver, Canada V6E 4Bl
Attention: Graham Du Preez
Tel: 604 6A1 5627

Centlemen:

At your request, we enclose the above-mentioned Letter of Credit issued in
favor of State of Utah, Utah Division of Oit Gas and Mining (DOGM).

w#"
Edwards

Manager
Standby Letter of Credit Department
Tel: 212-225-5424
F ax: 2 | 2-225 -6464 I 5 499
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THE BANK OF NOVASCOTIA

New York Agency

Onc Llbcrty Plazr, Now Yorf, N.Y. 1OOOG

DATE: DECEMBER 3,2008

IRREVOCABLE STAI.TDBY LETTER OF CREDIT NO.__
AIvIOI,JNT: NOT EXCEEDING USD I I 8,E53.00
DATE OF EXPIRY AND PLACE OF EXPTRY: DECEMBER 3, 2009 NEW YORK, U.S.A.

BENEFICTARY:
STATEOFUTA}I
UTAI{ DMSION OF OIL, GAS A}.rD MINING (DOGM)
1594 WESTNORTH TEMPLE SUTTE I2IO
BOX 14580r
SALT LAKE CITY, UTA}I 84I 16

u.s.A.

FOR ITSELF A}.ID AS AGENT FOR:
BT REAU OF LAIID MANAGEMENT (BLM)
UTATI STATE OFFICE
440 WEST 200 SOUTH SIITE 500
SALT LAKE CITY, I,.ITATI 84 IOI
u.s.A.

APPLICANT:
URANIUM ONE, TNC.

ON BEHALFOF IjRANITJM ONE EXPLORATION USA INC.
SUITE 9OO, 1285 WEST PENDER STREET
VANCOWE& BC
CANADAV6E4BI

RE: URANIUM ONE HOLORATION ruSA), tNC., VELVET MINE RECLAMATION SUFGTY
I,NDER DOGM ISSUED PERMIT NO. M3?OMO

GENTLEMEN AND LADIES:

I. THE BANK OF NOVA SCOTIA, NEW YORK ACENCY, ONE LIBERTY PLAZA, NEW
YORK, NEW YORK 10006, U.S.A., HEREBY ESTABLISHES THIS IRREVOCABLE STANDBY
LETTER OF CREDTT (THE "LETTER OF CREDIT') IN FAVOR OF THE Ll"tAlI DIVISION OF OIL,
cAS AND MINING (DOGM) C'DMSTON') rOR ITSELF AND AS AGENT FOR THE BUREAU OF
LAND MANAGEMENT (BLM) UTAH STATE OFFTCE (COLLECTIVELY THE "BENEFICIARY')
FOR AN AGGRECATE AMOUNT NOT TO EXCEED USDII8,853.OO (UNT|ED STATES DOLLARS
ONE HUNDRED EIGHTEEN THOUSAND EIGHT HUNDRED FIFTY THREE AND OO/IOO) ("FACE

AMOTINT'') EFFECTIVE IMMEDIATELY; ON BEHALF OF URANIUM ONE EXPLORATION
(usA),INC., (..OPERATOR") FOR THE VELVET MINE RECLAMATION SURETY TJNDER DOGM
ISSIIED PERMIT NO. M37OO4O.
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2. THIS LETTER OF CREDTT WILL EXPIRE THE DATE I,JPON EARLIER OF THE FIRST
EVENT SET FORTH AS FOLLOWS: (A) 5:00 O'CLOCK P.M. (NEw YORK TIME) ON DECEMBER
3, 2009 OR Ar{y FUTT.JRE EXPTRATION DATE, OR (B) THE DATE L,PON WHICH SLTFFICIENT
DOCI.JMENTS ARE EXECUTED BY THE DIVISION TO RELEASE I.JRA}.III.JM ONE
EXPIORATION (USA), INC., FROM FLJRTHER LIABILITY FOR R-ECLAIUATION OF VELVET
MINE T.'NDER DOGM ISSTJED PERMIT NO. M37OO4O, WTI}I NOTICE TO BA}.IK BY THE
DIVISION ACCOMPA}.IIED BY TIIE ORJGINAL LETTER OF CREDTT WITH DIRECTIONS FOR
TERMTNATION.

3. THIS LETTER OF CREDIT TSSUED ON DECEMBER 3, 2OO8 WILL BE AUTOMATICALLV
EXTEI{DED FOR SUCCESSIVE PERIODS OF ONE YEAR FROM THE CURRENT OR A}.IY
R'TI.'RE EXPIRATION DATE I,'NLESS AT LEAST 90 DAYS PRIOR TO THE ISSUA}.ICE DATE OF
THE FOLLOWTNG YEAR OR AI{Y FUTIJRE EXPIRATION DATE, THE BA}IK SENDS NOTICE TO
THE DTVISION BY ANY COI'RIER SERVICE OR BY REGISTERED I,'NITED STATES MAIL
"RETURN RECEIPT REQT ESTED" THAT THE BAl.rK ELECTS NOT TO EXTEI{D THE LETTER
OFCREDIT.

4. FI,'NDS UNDER TI{E LETTER OF CREDIT ARE AVAILABLE AGAINST THE DIVISTON'S
STGHT DRAFT, TN THE FORM OF EXHIBIT A SPECIFYING STA}.TDBY LETTER OF CREDIT NO.

DELIVERED TO Tl{E OFFICE OF THE BAI{K, ONE LIBERTY ?LAZA\ NEw YORK
10006, U.S.A. AT THE DIVISION'S SOLE ELECTION, THE DIVTSTON MAY PR.ESENT

STGHT DRAFTS FOR LESS THAN THE FACE AT,TOT.'NT SO LONG AS TI{E AGCR.EGATE
AT{OI.'NT OF ALL STGHT DRAFTS DOES NOT EXCEED THE FACE AI\,TOI.JNT. EACH DRAFT
MUST BE ACCOMPAT.IIED BY A CERTIFICATE IN THE FORM OF E}GTIBIT B, SIGNED BY A
DULY AUTHORIZED REPRESENTATIVE OF THE DTVISTON.

5. 'IF THE BANK RECETVES THE DTVISION'S SIGHT DRAFT(S) AND CERTTFICATE(S) AS
PROVIDED rN PAIU{GRr{I'H NO. 4 ABOVE ON OR BEFORE THE TERMINATION OF THIS
LETTER OF CREDIT, TT{E BAhIK WILL MAKE SUCH AIUOT'NT AS THE DTVTSION MAY
SPECIFY, WTTHIN THE LIMITS OF THE SECOND SENTENCE OF PAIL{GRAI'H NO.4 OF THIS
LETTER OF CREDTT, AVAILABLE TO THE DTVISION NO LATER THAN TI{E CLOSE OF
BUSINESS, NEW YORK TIME, ON THE SECOND BUSTNESS DAY FOLLOWTNC THE BANK'S
RECETPT OF THE SIGHT DRAFT A}.ID CERTIFICATE AND TN SUCH A MA}.INER AS THE
DIVISION MAY SPECIFY.'BUSINESS DAY'' MEANS AI{Y DAY THAT IS NOT A SATURDAY,
SUNDAY OR OTHER DAY ON WHICH COMMERCIAL BANKS IN THE STATE OF NEW YORK
ARE AUTHORTZED OR REQUIRED By LAW TO CLOSE.

6. THE BA}.IK WILL GIVE PROMPT NOTICE TO THE OPERATOR A}.ID TO THE DTUSION
DIRECTOR OF AI.IY NOTICE RECEIVED OR ACTION FILED ALLEGING THE INSOLVENCY OR
BAI{KRI'PTCY OF THE BA}.IK, OR ALLEGING AI.IY VIOLATIONS OF RECI.'LATORY
REQUIREMENTS, WHICH COULD RESULT IN SUSPENSION OR REVOCATTON OF THE BANK'S
CHARTER OR LICENSE TO DO BUSTNESS,

7. THE LETTER OF CREDIT WILL BE GOVERNED BY THE LAWS OF THE STATE OF
UTAH AND SHALL BE SUBJECT TO THE UNIFORM CUSTOMS AND PRACTICE FOR
DOCUMENTARY CREDIT, 2OO7 REVISION, TNTERNATIONAL CHAMBER OF COMMERCE
PUBLICATION NO. 600 AS THE SAME MAY BE AMENDED AND IN EFFECT FROM TIME TO
TIME C'UCP"). IN THE EVENT OF A CONFLICT BETWEEN r..rrAH LAW AND THE UCP, trrAH
LAW SHALLGOVERN.

8. ALL COMMUNICATIONS REGARDTNG THIS LETTER OF CREDIT WILL BE
ADDRESSED TO THE BANK OF NOVA SCOTIA, NEW YORK AGENCY, ONE LIBERTY PLAZA,
NEW YORK, NEW YORK 10006, U.S.A. TELEPHONE (2t2) 225-5424 , REFERENCING STANDBY
LETTER oF cREDrr Noc___J nn0 (\\
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9. IN THE EVENT THE BANK GIVES NOTICE TO THE DIVISION THAT HOIRATTON

DATE OF THE LETTER OF CREDIT WILL NOT BE EXTENDED, THE DIVISION MAY, I'NTIL
THE CI.'RRENT EXPIRATION DATE OF THE LETTER OF CREDIT, DRAW UNDER THE LETTER

oF CREDTT ACATNST rTS SIGHT DRAFT(S) rN ACCORDANCE WITH THE PROVISIONS OF

PAIU{G&{I'H 4.

VERY TRIJLY YOURS,
THE BA}.IK OF NOVA SCOTTA



EXITIBTT A- SIGHT DRAFT

TO STANDBY LETTER OF CREDIT NUMBER{-

DATE CITY,COI,JNTY LETTER OF CREDIT NO.

UTAH DIVISION OF OIL, GAS AND MINING, (DOCM)

DOLLARS

TO:

NAT4E OF BA}JK OR BANK)
AND (ADDRESS)

UTAH DIVISION OF OIL, GAS AND MTNINC (DOGM)

1594 WEST NORTH TEMPLE SUITE I2IO
BOX 14580t
SALT LAKE CITY. UTAH 84I I6.580I

BY:...........
AUTHORIZED SIGNATURE



EXHIBIT B

To sTANDBY LETTER oF cREDIT NUMBER|ffiI

I, ............. ....... A DULY AUTHORIZED REPRESENTATIVE
OF THE UTAII DIVISION OF OIL, GAS AND MINING (DOGM), HEREBY CERTIFY THAT (I) THE

DRAWING IN THE AMOI.JNT OF $............. BY SIGHT DRAFT ACOMPA}'TYINC

THIS CERTIFICATE, I.'NDER STA}.IDBY LETTER OF CREDIT NO. . . . . .. . .. . .

DATED ........ ISST.JED BY YOU TS PERMITTED IJNDER THE PROVISION OF THE
LETTER OF CREDIT, (2) THE STANDBY LETTER OF CREDIT HAS NEITHER E)OIRED NOR
TERIVIINATED PURSUA!.IT TO ITS TERMS, (3) THE AMOITNT OF THE SIGHT DRAFT,
TOGETHER WTTH A}.TY AMOI'NTS PREVIOUSLY DRAWN I.'NDER THE STANDBY LETTER OF
CREDIT, DOES NOT EXCEED THE FACE AIUOUNT, AI\ID (4) THE AIv|OIJNT TO BE DRAWN IS
NECESSARY TO ASSURE OR COMPLETE RECLAMATION OF THE .........
(NAtv{E OF MINE),
NI,MBER (DOGM ISSUED PERMIT NI.JMBER) IN ACCORDANCE WITH
APPLICABLE LAW.

THE UTAH DIVISION OF OIL, GAS AND MINING (DOGM)

BY:...........
ALNHORIZED S IGNATI.'RE
THE UTAH DIVISION OF OIL, CAS AND MINTNG

DATE:....


